FOOD FOR
TH@UGHT

December 2023

Lockton Market Update - December 2023

Property & Liability in Focus

Lockton Market Update

2 RISK
LOCKTON | SOLUTIONS

Although commercial insurance market behaviors were largely unchanged in the third
quarter of 2023, the effects of social and economic inflation continue to accumulate,
adding pressure to insurers’ liability reserves and pricing. Liability lines are now in the
spotlight for insurers and buyers as much as property, which remains difficult for many
buyers.

In this dynamic environment, tailored analytics and creative program design are now table
stakes for our clients.

Explore our December 2023 Lockton Market Update for more insights on the state of
the market.

Latest Market Update

Food, Agriculture & Beverage: Emerging Risks

Lockton's TIER Practice focuses on understanding emerging risks and issues impacting
companies and on developing proactive, innovative solutions that help our clients mitigate
and transfer their exposure to these fast-evolving and emerging issues. The Emerging Risk
team focuses on identifying solutions by working with a wide cross section of coverage
and industry experts at Lockton and across the industry. Through analysis of existing case
law, tracking of industry trends, and in-depth policy language examination, we will
proactively identify potential opportunities for coverage enhancements and solutions to
adapt to changing exposures and laws. Some of the key emerging risks we are tracking for
the food, agriculture, and beverage industry include:
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NFPA 13 2022 Edition Changes & their impact on
property insurance renewals for food processing clients

Most property insurers view the
standards of the National Fire
Protection Association (“NFPA") as
defining the minimum level of
protection for Property risks. NFPA 13,
Standard for the Installation of
Sprinkler Systems, for example, has
broad implications for whether a given
facility is considered adequately
protected for insurance purposes. As
the standard is revised over time, food
and beverage companies may find
insurance markets viewing their own
risk quality differently as well. Read on

to learn about some of the recurring
issues with 2022 sprinkler standard
that have impacted our food and
beverage clients, and how to best
prepare for your upcoming property
renewals.

NFPA 13 2022 Edition Changes

Creating major impacts on our food processing clients

Most property insurers view the standards of the National Fire Protection Association (“NFPA™) as defining the
minimum level of protection for Property risks. NFPA 13, Standard for the Installation of Sprinkler Systems, for
example, has broad implications for whether a given fadility is considered adequately protected for insurance
purposes. As the standard is revised over time, food and beverage companies may find insurance markets viewing
their own risk quality differently as well. Here are some of the recurring issues with 2022 sprinkler standards that
impact food and beverage facilities:

PLASTIC STORAGE
Rack depth {frant to back) which is greater than 20 Plastic film has wide use in food and beverage
feet is now classified as “solid shetving, " regardiess applications, but poses a higher challenge to
of whether the decking is solid or not. This means. sprinklers 5o has separate requirements for
cailing-level sprinklers, including ESFR-type (early “exposed, nonexpanded Group A plastics.” FM Global
sors Biak ), are & andin-

conducted large scale fire testing which resulted
rack automatic sprinklers (“IRAS™) in ding ch: o NFPA's criteria

July 2019. This testing concluded the then-current

to IRAS include physical wersion of NFPA 13 asllowed insufficient protection for
separating racks 5o the depth is ot greater than this chere ceil pe
20 feet. Aminimum space of 3.5 feet with no than 30 feet. NFPA 13-2022 requires Larger sprinkler
obstructions is required to qualify as separate rack heads (K22 to K25) and limits storage height to 35
storage. feet and 10 40 feet where pl ilen s

i rack storage.
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CLICK HERE TO LEARN MORE!

Property valuations - still a hot topic!
. A year later, this is one of the most talked about
Property Valuation issues in the Property market. With the challenges
in the reinsurance market, the underwriters now
have to also be prepared to defend values with
their reinsurers. As time goes on, we are seeing the

guestions evolve requiring greater details

to answer. Without acceptable answers, markets will

Client considerations Underwriter considerations decline an otherwise "gOOd" risk.

Read on to best prepare for underwriting

valuation questions for property renewals.

Check out Lockton's new FAB website!

\Aa ara nroiid tn chara Ailir naw and
Menu US| EN Q

improved Lockton Food, Agriculture

Latest News & Insights
& Beverage landing page! Here you

will find various resources including

previous newsletters, relevant

articles, and industry whitepapers. sancss
Navigating Risk in the Food for Thought > Lockton
Wild World of Food Market Update -
and Ag -

Improve our recipe!

As all food and beverage professionals know, a

recipe can always be improved.

Write and tell us how we

newsletter!



https://global.lockton.com/us/en/lmu
https://files.constantcontact.com/2423807c701/3aad149d-2df6-49e8-8cf8-49bd367590d0.pdf?rdr=true
https://files.constantcontact.com/2423807c701/04a0af3d-1f46-4191-bb05-4a01a3fde13f.pdf?rdr=true
https://global.lockton.com/us/en/food-agriculture-beverage
mailto:mary.keiser@lockton.com

